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of a security now actually worth more than its
original cost, whereas Consols, which averaged a
price of 89-J-g- in 1905, have steadily dropped since
that date to more than 15 points below that figure.

The second reading of the Finance Bill, which took
place on the 16th May, was marked by a discussion on
the financial relations between Great Britain and Ire-
land, Mr. Clancy opening the proceedings with a long
speech in which he raised the question of the " unjust
financial treatment to which Ireland had been for many
years subjected."

The discussions on the income-tax, both in these
and the preceding years, had revealed a growing
movement in favour of graduation. Sir Michael
Hicks-Beach, backed by Sir William Harcourt, had
always during his reign at the Treasury steadily
resisted any fundamental change in this direction
on the perfectly sound ground that any real gradua-
tion was incompatible with the central principles of
the British income-tax, that of collection at the
source. But he had himself been responsible in 1898
for a useful extension of the income-tax abatements,
and in 1904, on budget night, he had given it as his
opinion, in view of the high rate at which the
income-tax seemed likely to stand in future, that
the committee promised by Mr. Ritchie, appointed
by Mr. A. Chamberlain, and subsequently presided
over by Mr. Ritchie, to enquire into certain points
in connection with the administration of the tax,
might perhaps be empowered to examine the question
of the practicability of some extension of abate-
ments or some kind of graduation " which might make
the income-tax on a certain poundage less heavy upon